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Objective 

A multi-strategy wealth accumulation 
approach designed to provide long-
term capital appreciation while helping 
to mitigate bear market drawdowns 

3Q 2018 Overview 

Total Returns 

Core Investment Portfolio 
Portfolio Manager Commentary 
As of 09/30/2018 

About EquityCompass 

EquityCompass is a Baltimore-based SEC 
registered investment adviser offering a broad 
range of portfolio strategies and custom plans 
for individuals, financial intermediaries, and 
institutional clients in the U.S. and Europe. 
Formally organized in 2008, EquityCompass 
provides portfolio strategies with respect to 
total assets over $4.2 billion as of September 
30, 2018.* 

The EquityCompass team of professionals 
represents deep industry experience in security 
analysis, capital markets, and portfolio 
management. We are committed to a consistent 
investment process that relies on enduring 
principles, sound empirical reasoning, and the 
recognition of a dynamic investment 
environment with a global reach. 

Portfolio Management Team 

Tim McCann 
Senior Portfolio Manager 

Robert G. Hagstrom, CFA 
Senior Portfolio Manager 

The Core Investment Portfolio (CIP) combines a diversified and balanced 
approach designed to provide capital appreciation and preserve long-
term wealth. This comprehensive multi-strategy portfolio includes U.S. 
and international common stocks, investment grade bonds, and a risk 
management tactical allocation strategy used to mitigate a large and 
extended equity bear market. 

Throughout 2018, we have forewarned investors the two principal 
challenges facing the stock market were the Federal Reserve’s stated 
intention to gradually raise interest rates to a “normalized” level, and the 
second was the continuing debate over negotiating new trade 
agreements.   

Both the steady rise in interest rates coupled with growing rancor over 
how to solve trade disputes have shifted the tailwind environment in 2017 
that powered stocks higher to more of a headwind in 2018. Even so, we 
are pleased to report CIP continues to perform well providing capital 
appreciation and steady income. 

For the third quarter of 2018, CIP posted a return of 2.78% (2.69% net) 
compared to its blended benchmark which gained 3.19%. 

CIP’s individual stock strategies are balanced between the Select Growth 
& Income (SQLT) strategy and the Global Leaders Portfolio (GLP). SQLT 
seeks to identify mispriced lower multiple value stocks whereas GLP 
focuses on faster growing multinational stocks positioned to benefit from 
the rise in middle class consumer in overseas markets.  

The risk management equity allocation strategy, which is divided between 
both domestic and international stocks remained fully invested during the 
third quarter and added to the total return of the Core Investment 
Portfolio.  

Portfolio Outlook 

We remain constructive on the outlook for the financial markets ahead. 
Having said this, we are cognizant of the investment challenges of a 
decelerating economic backdrop and the push back higher interest rates can 
have on both risk assets as well as fixed income securities. 

Nonetheless, it is important for investors to understand the differences 
between “magnitude” and “direction.” Yes, we believe the year-over-year 
growth of Gross Domestic Product (GDP) both here in the U.S. as well as 
global markets will be less in 2019 than 2018. And yes, corporate earnings 
growth for common stocks will be lower next year than this year, in our 
opinion. But so long as both economic growth and earnings growth remain in 
a positive trend line, we will remain positive on the outlook for investing.   

Inception – January 2018; Net of fee calculated net of 35bps manager fee only; Benchmark = 25% S&P 500 TR / 25% Barclays U.S. Intermediate Aggregate Bond Index / 
25% MSCI All Country World Index / 25% HFRI Equity Hedge Index 

3-Mos 6-Mos  YTD Inception

Gross % 2.78 4.24 2.69 2.69

Net % 2.69 4.06 2.42 2.42

Benchmark % 3.19 4.44 3.87 3.87
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DISCLOSURES 
The information contained herein has been prepared from sources believed to be reliable but is not guaranteed and is not a complete summary or statement of all 
available data nor is it considered an offer to buy or sell any securities referred to herein. EquityCompass Strategies is a research and investment advisory unit of Choice 
Financial Partners, Inc., a wholly owned subsidiary and affiliated SEC registered investment adviser of Stifel Financial Corp. Portfolios based on EquityCompass 
Strategies are available primarily through Stifel, Nicolaus & Company, Incorporated. Affiliates of EquityCompass Strategies may, at times, release written or oral 
commentary, technical analysis, or trading strategies that differ from the opinions expressed within. Opinions expressed are subject to change without notice and do not 
take into account the particular investment objectives, financial situation, or needs of individual investors. This commentary often expresses opinions about the direction 
of market, investment sector, and other trends. The opinions should not be considered predictions of future results. EquityCompass is a wholly owned subsidiaries and 
affiliated SEC Registered Investment Adviser of Stifel Financial Corp. (“Stifel”). The Stifel Opportunity and Custom Advisory Portfolio programs are fee based programs 
that requires a $200,000 minimum investment. There may be other costs associated with the programs, including but not limited to: exchange fees, transfer taxes, 
interest expense, trade surcharges, and closing costs. You should consider all terms and conditions before deciding whether the Stifel Opportunity Program or Custom 
Advisory Portfolio Program is appropriate for you. 
Foreign investments are subject to risks not ordinarily associated with domestic investments, such as currency, economic and political risks, and different accounting 
standards. There are special considerations associated with international investing, including the risk of currency fluctuations and political and economic events. 
Investing in emerging markets may involve greater risk and volatility than investing in more developed countries. Due to their narrow focus, sector-based investments 
typically exhibit greater volatility and are generally associated with a high degree of risk. Changes in market conditions or a company’s financial condition may impact 
the company’s ability to continue to pay dividends. Companies may also choose to discontinue dividend payments. Diversification and/or asset allocation does not 
ensure a profit or protect against loss. Any investment involves risks, including a possible loss of principal. Rebalancing may have tax consequences, which should be 
discussed with your tax advisor. Exchange Traded Funds (ETFs) are subject to market risk, including the possible loss of principal, and may trade for less than their net 
asset value. ETFs trade like a stock, and there will be brokerage commissions associated with buying and selling exchange traded funds unless trading occurs in a fee-
based account. Investors should consider an ETF’s investment objective, risks, charges, and expenses carefully before investing. The prospectus, which contains this 
and other important information, is available from your Financial Advisor and should be read carefully before investing. 
The S&P 500  Index is a broad market index that tracks the performance of 500 stocks from major industries of the U.S. economy. This index is generally considered 
representative of the U.S. large capitalization market. The Barclays Intermediate U.S. Aggregate Bond Index Unmanaged index that measures the performance of the US 
investment grade bond market while removing the longer maturity portions of the broad market benchmarks. The index invests in a wide spectrum of public, investment-
grade, taxable, fixed income securities in the United States --- including government, corporate, and international dollar-denominated bonds, as well as mortgage-backed 
and asset-backed securities, all with maturities of more than 1 year.  MSCI All Country World Index captures large and mid cap representation across 23 Developed 
Markets and 21 Emerging Markets countries. The index returns are presented on a total return basis, which assume reinvestment of all cash distributions (such as 
dividends). With 2,434 constituents, the index covers approximately 85% of the global investable equity opportunity set. The HFRI Equity Hedge (Total) Index (HFRIEHI) is 
a fund-weighted index of strategies that maintain positions both long and short in primarily equity and equity derivative securities. Indices are unmanaged, do not reflect 
fees and expenses, and it is not possible to invest directly in an index. 
*Total assets combines both Assets Under Management and Assets Under Advisement as of September 30, 2018. Assets Under Management represents the aggregate 
fair value of all discretionary and non-discretionary assets, including fee paying and non-fee paying portfolios. Assets Under Advisement represent advisory-only assets 
where the firm provides a model portfolio and does not have trading authority over the assets. Past performance does not guarantee future performance or investment 
results.  
© 2018 EquityCompass, One South Street, 16th Floor, Baltimore, Maryland 21202. All rights reserved. 
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